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IRS TABLE OF VALUES FOR LIFE INSURANCE
Effective July 1, 1999, the Internal Revenue Service (IRS) revised the table of values used to calculate the imputed income for employee-provided Group Term Life Insurance coverage in excess of the first $50,000.

As a result, employees who have purchased life insurance coverage and/or Survivor income Benefit (SIB) coverage may experience a decrease in their imputed income beginning with the July 15, 1999 Payday.

Imputed income is calculated as the difference between the IRS value for an employee's combined Group Term Life Insurance coverage and the Survivor Income Benefit coverage and the employee's actual premium cost of the insurance(s) over the $50,000.

The following table compares the Internal Revenue Service current and new value rates for Group Term Life Insurance.

Monthly Value per $1,000 of Group Term-Life Insurance

Employee                                        Current                            New
Age                                                  Rate                                Rate
Under 25                                          $   .08                              $   .05
25 to 29                                                 .08                                   .06
30 to 34                                                 .09                                   .08
35 to 39                                                 .11                                   .09
40 to 44                                                 .17                                   .10
45 to 49                                                 .29                                   .15
50 to 54                                                 .48                                   .23
55 to 59                                                 .75                                   .43
60 to 64                                               1.17                                   .66
65 to 69                                               2.10                                 1.27
70 and over                                         3.76                                 2.06

For further information, please contact Virginia Reyes at (213) 351-5503.
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